PRE-PAYMENT RETURN GUARANTEE

TRN:




1234-56-7890

Guarantor:



ABC Bank Ltd. (full address) Bank of the buyer

Solidary Guarantor:


DEF Bank Ltd. (full address) Bank of the seller

Principal:



Supplier 

Beneficiary:



Buyer

Contract related to the Guarantee
Number of the contract, description of the goods and other relevant information.
Aggregate maximum amount 

of Guarantor’s liability:

Contract value

Expiry date:

00.00.2009

Documentation to support the claim:
A written declaration of the Beneficiary that the Principal has failed to perform his obligations under the Contract, specifying in what respect the Principal has so failed and that as a result thereof the Beneficiary, under the terms of the said Contract, has become entitled to repayment of the advance payment made by him.
At the request of the Principal, we DEF Bank Ltd, hereby irrevocably undertake to pay to the Beneficiary any amount up to the Aggregate maximum amount upon his first demand in writing, waiving all rights of objections and defence arising from the Principal, proved that such claim is received by the Guarantees Department not later than on the Expiry date, and proved that the claim is supported by the above-mentioned Documentation.

It is a condition for any claim and payment to be made under this Guarantee that the advance payment referred to the above must have been received by the Principal on his account number xxxxxxxxxxxxx 

 
(Seller’s bank account) in DEF Bank Ltd.
For the purpose of identification, any demand for payment has to be presented through the intermediary of a first class bank confirming that the signatures are legally binding upon the Beneficiary.

The Guarantee expires in full and automatically on the expiry date, irrespective of whether the present document is returned to us or not.

The Guarantee is personal to the Beneficiary and is not assignable.

This guarantee shell be governed by and construed in accordance with the laws of (country) and the venue to be xxxx Court.

All banking charges outside xxxx are for the Beneficiary’s account.

Date, name of the bank, signature
